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Summary of the presentation

ÅFindings of 2008 taxing and spending 

study

ÅConclusions of the conference open space 

workshops 

ÅCarbon Trading and Soil Carbon 

Sequestration



Introduction to the study
Summary of presentation by Les Tyrell Mayor of Townsville

ÅSerious challenges to good governance in northern 
Australia:
ïThe sheer scale, size and distances involved 

ïThe absolute remoteness to other levels of government 

ïThe fragmented, centralised and often unresponsive other levels 
of government.

ïPolices and programs that are designed in capital cities

ïRegional differences in context, situation and circumstances 
matter little.

ïWhat is common sense is far too often translated in cumbersome 
and inflexible programs that are unable to address locally 
identified needs.

ÅTo Commonwealth & State government the problems of 
Sydney, Melbourne and Brisbane are more immediate 
and more politically pressing 



Out of sight out of mind

ÅThe old aphorisms: 

ñCities run on the back of the countryò

ÅNorthern Australian contributes significantly to GDP and 
exports

ÅFor state and national government the problems of 
capital cities are more immediate and pressing. 

ÅLocal councils, suffering from substantial vertical fiscal 
imbalance and decades of cost shifting

ÅThere is a commonly held perspective that rural and 
provincial Australia subsidises the lifestyles of the capital 
cities.



Study area



The Greater NQ region

ÅHas a population of 650,258 in 2007 & is 

growing at 2.5% per annum 

ÅIt makes up 3.1% of Australiaôs population 

but generates 4.0% of its GDP. 

ÅAs a comparison the Gold Coast is 2.8% 

of Australiaôs population. 



Importance of northern development

ÅHas a special place in Austrianôs consciousness

ÅGovernment attitudes have waxed and waned 

ÅPrevious periods of optimism have not been 
followed through  

ÅProviding sustainable food production systems 
in an era of global water shortage, climate 
change and challenges of food security 

ÅShifting water dependent industries to more 
secure and affordable water (2007 EDC research)

ÅShifting industries that are dependent on low 
green house gas intensity renewable energies. 



The greater North Queensland 

research collaboration

ÅAt the initiative of Townsville City Council, 

ÅAll of the north Queensland councils funded the 
taxation and services study. 

ÅThe AECgroup was commissioned to assess 
what taxation revenue was raised from greater 
North Queensland and what was returned in 
terms of spending on infrastructure and services. 

ÅThe study also sough to explore current global 
best practise in regional development and 
resource allocation



The research findings

ÅGNQ estimated to have contributed $2 billion per year 
more to State and Commonwealth revenue than it has 
received in spending, a total of $10b in past five years

ÅThere is no sound argument for why the GNQ region 
should be under-funded

ÅIf GNQ had received funding on an equivalent $ per 
Gross Regional Product allocation it would have 
received an additional $12.6 billion over 2001-02 to 
2006-07 ($22.6b)

ÅIf GNQ had received funding on an equivalent $ per 
Gross Regional Product Growth allocation it would have 
received an additional $32.4 billion over 2001-02 to 
2006-07



Capitalising on Sustainable Northern 

development

ñTo achieve this outcome will require fresh 
co-operative approaches by all levels of 
government, business and the community 
working together. In short we need a new 
federalism that looks towards a new model 
for collaborative governance for regional 
development in partnership with regions.ò

Mayor Les Tyrell



Appropriate models of governance that 

foster regional sustainable development

ÅWe all have to go beyond a fragment & siloed 
approach. 

ÅOccurs when there is genuine partnerships & 
collaboration.

ÅWe have to let of the belief that ñone size fits allò.

ÅWe must ensure an integration and coordination of 
activities 

ÅA recognition of the vital leadership role that local 
government plays in the nationôs development 

ÅThis will require a revolution in thinking and action 



Equitable, efficient and productive 

resource allocation

ÅTransparent, accountable and results orientated 
resource allocation 

ÅIn the 21st century in a democratic society, 
where we prize a sense of fairness:
ïResource allocation should not be subject to the 

political whims of powerful interest groups 

ïResource allocation should not be subject to pork 
barrelling of marginal electors 

ïResource allocation shouldnôt have to wait for the 
political election cycle 

ïBe based on genuine planning and a commitment to 
social equity and economic efficiency and future 
productivity potential.



equitable funding formulae

ÅIncreasing governments are using funding 

formulae for regional allocations

ÅAn equitable funding formulae for regional 

funding should be based on a number of 

factors that recognise:

ïFairness

ïEfficiency

ïFuture orientation



Proposed Strategies

ÅConvene a summit on northern Australian 
development

ÅSpecifically the summit should address
ïDevelop transparency in government revenue and expenditure

ïAudit infrastructure requirements for sustainable development 

ïEnsure that economic efficiency and productivity based 
investment drive infrastructure development

ïDevelop a system for regional budgets 

ïAgree to an appropriate governance structures and process to 
capitalise on northern Queensland development

ïDevelop future orientated holistic regional plans for each of the 
regions  that make up greater northern Queensland



Open space workshop findings

ÅHow do we rapidly change to a low 

carbon economy across all sectors, 

particularly transport?

ÅCapitalising on industry and agriculture 

in the North (abundance of water)

ÅCompetitiveness of renewable energies 

and regional energy autonomy

ÅImproving tourism in NQ (Sustainability & peak oil)



What can the Office of Northern Australia do 

for northern development?

ÅSummit for the north / community 

consultation 

ÅA vision for northern Australian needs to be 

developed (collaboratively)

ÅOpportunities & blockages for northern 

development from all levels of government

ÅAlign planning to develop overall plan for 

northern Australia

ÅCoordinate overview of all plans in regions ï



How do we ensure there is collaboration 

between all of  regions of northern Australia
e.g.: the tropical knowledge agenda?

ÅTropical Australia is recognised as the world leader 
in Tropical sustainability 

ÅA vibrant network of learning & research clusters 
from Broome to Mackay on Tropical sustainability 
knowledge

ÅMajor import/export of products, services and 
learning to the tropical world

ÅA strong collaborative culture that is attracting 
resources

ÅShare strong social, education, business and 
cultural relationships with tropical cities and 
countries 

ÅA series of linked network clusters of learning 
business and research across tropical north 
Australia 



ñThe Necessary Revolutionò
Peter Senge (NB, UK 2008)
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"Enhancing the natural processes that 

remove CO2 from the atmosphere is 

thought to be the most cost-effective 

means of reducing atmospheric levels of 

CO2." 

US Department of Energy



"Soil organic carbon is the largest 

reservoir in interaction with the 

atmosphere."

United Nations 

Food & Agriculture Organisation



.

IPPC Report 2007

ñAgricultural practices collectively can 

make a significant contribution at low 

cost to increasing soil carbon sinks. A 

large proportion of the mitigation 

potential of agriculture arises from soil 

sequestration.ò



Soil Carbon                                                            

On The National Agenda

ñI am hearing more and 

more about the possible 

potential of enhancing the 

carbon stored in our 

soilsé [The Government 

will] investigate how 

better soil management 

can be part of Australiaôs 

response to climate 

change.ò

PM Kevin Rudd

4 March 2008


